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Levy collection on insurance premium started from 1 January 2018

Starting from 1 January 2018, the Insurance Authority (“IA”) began collecting levy on premiums from all
insurance policy holders. The levy is an extra payment made together with the premium payment of a
health insurance policy, be it an individual or corporate policy. It is used to fund the operation of the newly
established 1A, an independent regulator responsible for promoting sustainable development of the
insurance industry and safeguarding policy holders’ interests.

The impact on Bupa customers

All subscribers are required to pay the levy in accordance with The Insurance (Levy) Order.
That means new and renewing members will need to pay the prescribed levy together with the
subscription for each insurance contract. During the sales and contract renewal process, we’'ll inform
insurance applicants and subscribers of the payable levy amount. We'll then remit the levy payment to
the IA.

Levy collection amount

The amount of levy charged is based on a percentage of the premium for each contract that a member
has. The levy rate will start at 0.040% and gradually increase to 0.100%. The levy amount is capped so
that health insurance members won’t need to pay more than a certain amount for each contract as
detailed in the table below:

Start date (Contract effective | End date Levy rate Maximum levy per policy in a year
date or Contract anniversary (HK$)

date)

1 January 2018 31 March 2019 0.040% 2,000.00

1 April 2019 31 March 2020 0.060% 3,000.00

1 April 2020 31 March 2021 0.085% 4,250.00

1 April 2021 Onwards 0.100% 5,000.00

Determining which rate is applicable for calculating the levy amount depends on the start date of the
policy, i.e., contract effective date or contract anniversary date. The same rate and maximum levy apply
throughout the policy year. If the amount of levy includes a fraction of a cent, the amount will be rounded
to 2 decimal places.



Example 1:

The effective date of this group contract is 1 May 2019. The subscriber (the corporate customer) started
to pay the levy from 1 May 2019.

Contract

Annual

Applicable

Subscription

Maximum levy per

Levy payable (HK$)

effective date | subscription  levy rate X levy rate policy in a year (HK$) Rounded to 2 decimal
(HK$) places
1 May 2019 6,600,000 0.060% 3,960 3,000.00 3,000.00
1 May 2020 7,000,000 0.085% 5,950 4,250.00 4,250.00
1 May 2021 7,700,000 0.100% 7,700 5,000.00 5,000.00
Example 2:

This individual contract was renewed on 1 July 2019. The subscriber started to pay the levy from 1 July

2019.
Contract Annual Applicable | Subscription Maximum levy per Levy payable (HK$)
effective date | subscription  levy rate X levy rate policy in a year (HK$) Rounded to 2 decimal
(516)) places
1 July 2019 3,680.00 0.060% 2.2080 3,000.00 2.21
1 July 2020 4,048.00 0.085% 3.4408 4,250.00 3.44
1 July 2021 4,452.00 0.100% 4.4520 5,000.00 4.45

To know more about the IA and The Insurance (Levy) Order, please visit the Insurance Authority’s
website at www.ia.org.hk.




REEHECK 2018 F 1 A 1 HEEEX

2018 F 1 H 1HE REBREEER ( "RER. ) CRENERESBANEBRERE - (EE2RAE
BRENFREMEBINMBNER - BRAREASEERNERRE - BEZRRZHHRINRESNH
BEFHY  RESEHESHEEERBREIFELRR  LRERESBAFNZNBIESHS -

HERBERNRE
FRER A ARRERR (BE ) THEREREE -

BM=E2  FREZERERIEAMBNEVARRER—HXTEHE - WS EHERERBED
FREBARRRAMNERMNOEE - ROEREEENRES -

BESH

HEREUEEFASNGINRENEEBDLLETE - BHEXIHYHR 0.040% - FHIEME
0.100% - HERB LR - HItZEMBNEAMBNEERAZEBRZ LR - FHEFE2Z Mk !

ReH (BREMEE | &RH BORESFEELR (B%)
A%EER )

2018 181 H 20193831 H |0.040% 2,000.00

2019 485 1H 2020 £ 3831 H 0.060% 3,000.00

2020 45 1H 2021 3831 H 0.085% 4,250.00

2021 F 48 1H BEDE 0.100% 5,000.00

AM—EEHERFTEEHE - ERFZaINMRE  BaNENHAGHEFEH - ME—EHEXRNEE
ERBEARZESHEE - IHEREE/NEN - SHER/)NEFEMEL -



BlF— :

EESHNEMNHR2019F581H - Bt - RERA (REEF ) AR 2019 F 58 1 HRBAXEE -

BR%ENHE FHERE FARAREEX [KREXEHEEX BSOHENEE BARE (BEK)
(B (B HE LR HEE) B
(B [Eiying
2019 58 1H 6,600,000 | 0.060% 3,960 3,000 3,000
2020& 58 1H 7,000,000 | 0.085% 5,950 4,250 4,250
2021F 58 1H 7,700,000 | 0.100% 7,700 5,000 5,000
Bl+— :

BASHNERBS2019F7H 1H - AL - BRIFABRR 2019 F 7 B 1 HREBHXREE -

BREMH FHRE BERBER RFREXBER SOHoNEFE BEOEE (BE)
(B (B BELR (B%) ARE2)EHER
Eing
201978518 | 3680 0.060% 2.2080 3,000 2.21
2020E 781 | 4048 0.085% 3.4408 4,250 3.44
o021 E7H1E | 4452 0.100% 4.4520 5,000 4.45

ARERERRRRE (HE ) 2FE - SAERERME www.ia.org.hk °



